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SUBJECT:  U.S.,  Argentina  Sign  Milestone  Aviation  Accord 


1.1 . (U)  SUMMARY:  On  July  3,  in  a public  and  widely-publicized 
ceremony,  the  Ambassador  and  Argentine  Foreign  Minister  Taiana 
signed  an  aviation  accord  that  significantly  expands  air  service 
between  our  two  countries,  and  contains  an  important  and  modernized 
security  chapter.  The  accord  was  hailed  in  the  press  as  the  first 
U . S . -Argentine  economic  accord  signed  in  President  Kirchner ' s four 
years  in  office.  The  accord  achieved  a breakthrough  in  terms  of 
ultimately  doubling  frequencies  between  the  two  nations,  and  also 
enhanced  Argentina  access  to  the  U.S.  aviation  market  and  access  to 
markets  in  other  regions.  The  agreement  represented  the  culmination 
of  over  a year  of  close  collaboration  among  and  between  Post, 
State/EEB,  L/EB,  WHA,  Departments  of  Transportation  and  Commerce, 
U.S.  carriers,  and  the  GOA.  The  deal  also  represents  an  important 
step  in  improving  our  bilateral  relationship.  End  Summary. 

1.2 . (U)  On  July  3,  in  a public  ceremony  which  received  wide  and 
positive  media  coverage,  Ambassador  and  Foreign  Minister  Taiana 
signed  a landmark  aviation  accord,  the  culmination  of  over  a year  of 
hard  work  between  the  USG  and  GOA.  The  accord  amended  the  1985 
bilateral  Air  Transport  Service  Agreement,  and  will  allow  expanded 
air  service  between  the  two  countries.  The  new  amendments  will 
immediately  increase  the  number  of  weekly  passenger  frequencies  that 
U.S.  and  Argentine  airlines  may  operate  between  the  two  countries 
from  56  to  77.  By  March  2009,  the  number  of  frequencies  will  double 
to  112,  and  the  number  of  American  cities  Argentine  airlines  may 
serve  will  increase  from  nine  to  14.  The  accord  also  significantly 
expands  the  route  rights  for  Argentine  carriers  on  their 

U . S . -connected  service  to  destinations  in  Canada,  the  Caribbean, 
Central  America,  Mexico,  Europe  and  Asia.  It  will  also  allow  an 
unlimited  number  of  charter  flights  between  the  two  countries,  and 
will  modernize  the  existing  agreement's  provisions  on  aviation 
security  and  pricing. 


13.  (U)  The  ceremony  was  held  at  the  Foreign  Ministry,  and  was 
attended  by  high  level  GOA  officials  in  the  Secretaries  of 
Transportation  and  Tourism,  U.S.  and  Argentine  carrier 
representatives,  and  U.S.  and  Argentine  tourism  officials.  It  was 
followed  by  lunch  at  the  U . S . -Argentine  AmCham,  with  FM  Taiana  as 
the  guest  of  honor  (septel). 

14.  (U)  The  agreement  represented  the  culmination  of  over  a year  of 
hard  work  and  close  collaboration  among  and  between  Post,  State/EEB, 
L/EB,  WHA,  Departments  of  Transportation  and  Commerce,  U.S. 
carriers,  and  the  GOA.  Post  thanks  our  colleagues  at  State, 
Transportation  and  Commerce  for  their  efforts  and  support. 

15.  (U)  The  deal  also  represents  an  important  step  in  improving  our 
bilateral  relationship.  Occurring  a day  before  an  equally 
successful  and  widely  covered  Fourth  of  July  event  at  the 
Ambassador's  residence,  the  signing  marked  an  important  milestone  in 
recent  bilateral  relations.  The  fact  that  the  GOA  was  willing  to 
sign  and  publicly  acknowledge  this  aviation  deal,  in  the  midst  of  an 
election  campaign,  indicates  the  GoA's  continued  interest  in  and 
acknowledgement  of  the  importance  of  close  US-Argentine  commercial 
ties . 

1.6.  (U)  Comment:  Embassy  was  able  to  focus  the  GoA's  attention  on 

the  likely  gains  in  terms  of  tourism,  job  creation,  and  even  trade 
and  investment  boosts  as  by-products  of  this  deal.  This  is  an 
important  agreement  for  Argentina  and  the  obvious  benefits 
outweighed  whatever  hesitation  the  GoA  might  have  had  about  signing 
such  a deal  with  the  U.S.  during  an  election  year  and  in  the  face  of 
some  limited  opposition  from  domestic  carriers  and  labor  unions. 

This  is  a positive  step  as  Post  continues  to  try  and  improve 
U . S . -Argentine  ties  - commercial  and  otherwise  - and  hopefully  an 
indication  of  more  to  come.  End  Comment. 
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